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This thesis aims to shed light on the current threats causing the underdevelopment of the African 
continent and its actual position within the process of globalization. The objective is here to 
discuss sustainable approaches for Africa to become more integrated to the global economy and 
what interests would the African continent find in adopting policies enhancing self-sufficiency.  
 
The theory of National self-sufficiency has been enlightened by the economic J. M. Keynes as the 
potential key that would lead to global peace. Therefore, the research conducted is carried around 
three distinct core concepts according to this statement: National self-sufficiency, globalization 
and economy in Africa. Through a descriptive analysis of each term and relevant data gathered, 
the thesis provides a general outline on the potential of African countries and the interest of their 
potential self-sufficiency from a Keynesian perspective. The situation of each African country is 
not reviewed in depth but can be investigated for further research.  
 
Even though various researches have already expressed the relationship between globalization 
and the Keynesian theory of national self-sufficiency, little can be found about the African 
continent on the matter. It is then relevant to wonder if national self-sufficiency can be considered 
as a solution to the different crisis currently threatening the African continent.  
 
The different elements that have been used to provide the data analyzed in this thesis come from 
various sources including Non Governmental Organizations, academic writings and documents 
provided by economists and experts. Therefore, all of the materials used within this thesis come 
from secondary data. The analysis was carried out in a descriptive study. 
 
The results of the research conducted prove the limitless potential of the African continent due to 
important amount of resources and great manpower. However, that great potential is altered by 
corruption and embezzlement, which marginalizes the African continent from the globalization 
process. Keynes aims to understand the current economic and political situation of the time he has 
been living in. It is therefore relevant to wonder whether his theory can be extended until these 
days where globalization is multidimensional.  
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 FOREWORD 
 
« Africa and globalization evoke powerful images of historical irrelevance and 
inevitability, human destitution and development, economic privation and progress, one 
forever mired in the pathologies of its “backwardness” and the other marching forward 
to the limitless possibilities of the future; two states of being, two modes of social and 
spatial organization, splendidly isolated from each other ». 
 
─ Paul Tiyambe Zeleza, Malawian historian, 2003. 
 
After the experience I gained through my seasonal work as a flight attendant for Air 
France on long-haul flights to Africa and the Middle East during the summer of 2017, I 
have been able to see the potential and the power of emerging markets. This makes me 
believe developing economic bounds with these nations could be very interesting in a 
near future for Western countries.   
A project I am starting to think about while studying at Arcada is to create a non-profit 
organization in order to help European and African enterprises to develop on emerging 
and emerged markets throughout collaboration and a support of local businesses thanks 
to the development of a micro-finance system between these different entities.  
I deeply believe globalization and international cooperation are the keys of global 
economic growth and peace, but not all countries have equal tools to be as efficient as 
others on the matter. I wish to work for a deeper collaboration between Nations and 
businesses to develop themselves as much as possible on an international scale, both 
from a Western and an emerging market´s perspective. 
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1 INTRODUCTION 
As the world has become more globalized day by day since the end of the Second 
World War and the different economical agreements that resulted out of this conflict, 
developed economies have had to face an increased number of new contestants from 
emerging markets around the world. Consumption at any scale expended to a level 
never reached before, bringing more opportunities for both consumers and companies 
that relocated for better prospects.   
 
However, a free-trade system does not only have positive aspects. In fact, developed 
countries have faced a rise of the popularity of Nationalist politicians who, through 
populist speeches promoting a priority to the Nation and the fantasy of self-
sufficiency, managed to reach the highest institutions. The concept of national self-
sufficiency developed by the economist J. M. Keynes during the 20th century 
promotes the idea of giving up free-trade in order to reach global peace. Thus, it 
comes in opposition to the classical theory of comparative advantages and 
specialization introduced by Ricardo in 1817. 
 
Globalization is multidimensional and affects all scopes of economic, cultural, 
environmental and social relations between states and nations from the five 
continents. It can, for example, drive countries to work in harmony and grow together, 
such as the European Union. However, not all nations around the world have 
benefited from the growth of international trade around the world. This is especially 
true for the African continent, which, despite an economic growth of about 4% on 
average per country and year (INED, 2017), mostly stayed away from the 
development of the international trading scene (Chiedu Mogadu, 2014).  
 
Throughout the past half-century, Africa has undergone an unprecedented evolution 
in economic, social and technologic terms. Nevertheless, this continent remains the 
poorest on earth, constantly shaken by political crisis and conflicts. Furthermore, most 
of the least-advanced countries across the world are located in Africa. 
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Africa fundamentally has an immense potential thanks to its wide amount of 
resources remaining poorly exploited and an unequaled human wealth according to 
the African Economic Outlook (2013, p.123). However, its outcomes remain quite 
low because of specific problems in most of the areas building up this potential. These 
threats come in various forms, such as corruption or embezzlement.  
 
Consequently, the influence of globalization on African countries and the possibility 
of their self-sufficiency is a significant topic: in fact, this continent remains in 
constant expansion and will host one third of the population worldwide by 2100 
(INED, 2017). Research is necessary in order to present the whole potential and the 
growth of this market to a wide audience and, therefore, provide investing tools in 
emerging markets and their autonomy.  
1.1 Research Aim and Questions 
The thesis work aims to identify the current threats causing the underdevelopment of 
the African continent and its progressive position on the international trading scene. 
The objective is here to find sustainable approaches for Africa to find its place into 
the global economy and what interests would the African continent find in adopting 
self-sufficiency policies.  
 
The research explores the theory Keynes provided in 1933 about “national self-
sufficiency” (Keynes, 1933) and what is left of it when it is brought to today´s context 
in Africa. This author aims to understand the current economic and political situation 
of the time he has been living in. It is relevant to wonder whether his theory can be 
extended until our time, which is considered by specialist F. Michalet, professor at 
Paris Dauphine University, as “the most globalized context the world has ever faced” 
(2006, p.60). 
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To conduct the research previously mentioned, the following questions will be 
answered:  
- From a Keynesian perspective, has the African continent been affected in the 
same way as other continents by globalization? 
- Can globalization be considered as an uneven process? 
- Can Keynes’ theory of National Self-Sufficiency be relevant if it is brought to 
these days in Africa? 
 
Keynesianism is an economic thinking founded by the British economist J. M. 
Keynes. According to Keynesians, markets left to compete with one another do not 
necessarily lead to an optimal economic situation. Therefore, the state has a crucial 
role to play within market regulations and the economic field, particularly in the 
context of recovery policies. This role, however, tends to vary with the political 
situation and the traditions of different countries.  
1.2 Demarcation and Limitation 
The research conducted for this thesis includes materials related to the economic 
development of the African continent and the theme of globalization. Anything that 
would not be related to one of these topics is excluded from the research. The aim is 
here to understand how Africa has developed differently from other continents since 
the arrival of the concept of globalization. Therefore, concepts such as poverty are not 
going to be developed deeply here. 
 
The thesis offers a general outline on the potential of African countries and the 
possibility of their self-sufficiency from a Keynesian perspective. This will not get too 
deep into the situation of each African country but will be more of a summary of the 
overall situation and possibilities of the continent according to different sub-regions. 
In fact, each country carries its own history, legacy and political situation and 
explaining each of their situation and their stage of development would be boundless, 
although it provides interesting outlines for further research. 
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Therefore, this paper focuses on defining the level of integration of the African 
continent as a whole to the global context of international trade and the impact of 
globalization on its development throughout different core aspects conducted within 
this research, such as its economic growth, its financial and political institutions or its 
partners in development.  
 
Globalization within the African continent is a very broad topic that could be 
endlessly discussed. Therefore, thanks to the limitations made earlier about self-
sufficiency, the collected data is used in order to discuss about topics selected 
beforehand and will not need to cover the topics in their full length. 
1.3 Materials and Data collection 
The elements of the research that were used to provide the data analyzed in this thesis 
come from documents written by experts, academic textbooks and literature about 
globalization, self-sufficiency and Africa. The core of the secondary research is based 
on Keynes´ theory developed in “the Yale Review”, and all other data are used as 
subordinate secondary material. Furthermore, Internet-based researches can be 
conducted in order to find very specific information that could not be covered in the 
literature used in addition to the different figures that are mostly based on 
international organizations’ own research. 
 
Some of the texts currently in use may have come from earlier eras, especially from 
the second half of the 20th century, since they present theories that are still used today 
in some economic studies and can be heard in recent political demonstrations. 
This means that all of the material used within this thesis come from secondary data 
sources. Therefore, none of the information presented in this thesis can be influenced 
by any kind of instruments or procedures. The goal was here to find relevant and 
reliable data from trustworthy sources such as academic or institutional research that 
were specifically related to the investigated topic. 
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All of the observed results gathered in this thesis are defined according to the 
Keynesian perspective of the document. Consequently, all data collected have a clear 
aim that will help to conduct the entire research and lead to the understanding of the 
relationship between globalization and the theory of National Self-Sufficiency, its 
relevancy to a current global context and its impact over the African continent.   
2 METHODOLOGY 
This chapter of the thesis provides an overview of the approach used to conduct the 
research about the potential of national self-sufficiency over the African continent. 
Furthermore, information about the research´s motivation and the secondary research 
conducted are stated. 
2.1 Method and Motivation 
The method used to answer the research question is a descriptive literature research 
with analytical figures collected from pre-existing statistics and academic studies. 
This thesis is based on secondary research, as the topic is related to macroeconomics 
and therefore found enough pre-existing information on the matter.  
 
Furthermore, both qualitative and quantitative research will be used in order to 
provide concrete figures of the study conducted and investigate an analysis of the 
historical and practical facts described within the paper. 
 
The potential problems of conducting such research are to find the relevancy of a 
document to the related topic. In fact, globalization affected Africa on many aspects 
and it is here important to keep the line on matters specifically related to economy. 
First the actual theory of national self-sufficiency conducted by Keynes in 1933 will 
be depicted, followed by a scenario around the concept of globalization and its 
influence over the African continent.  By portraying the place of Africa within this 
international context, a discussion will be made in order to understand the uneven 
process Africa has faced through the influence of globalization and the relevancy of 
self-sufficiency according to this environment.   
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In order for the reader to understand the uneven influence of globalization over the 
world, the thesis will enlighten different economic figures and worldwide data 
gathered thanks to several Non-Governmental Organizations. Thanks to this approach 
and the critical analysis of the results that will be provided, the concept of uneven 
process of globalization will be defined and its influence over the African continent 
will be analyzed. It will bring up the conclusion on whether National Self-Sufficiency 
is an attractive economic theory in today’s economic context. 
 
The motivation that based the research was to obtain a better understanding of the 
economic development of the African continent since globalization times and if 
National Self-Sufficiency could be considered as a solution to the inner conflicts that 
hit the continent since independence times. 
2.2 Review of existing research 
Various researches have been produced on the relationship between globalization and 
the theory of national self-sufficiency. However, little can be found on the matter with 
a focus on the African continent. Figures and data can be found on Non-
Governmental Organizations reports, such as Amnesty International or the African 
Salvation Group. 
 
The following part aims to introduce to the reader the different concepts supported by 
authors mentioned in this thesis both on the concepts of National Self-Sufficiency and 
Globalization in Africa, with the aim of giving the reader some support in order to 
better understand the following parts of the thesis.  
 
The concept of National Self-Sufficiency has been explored many times since Keynes 
enlightened it in 1933. It has been revised in response to new spatial-temporal 
influences or as a result of major crises that have influenced the global economy. A 
specialist in Keynesian economics is F. Michelet, who through his work (2006) seeks 
to determine the persistent legacy of Keynesian theory in the current European 
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economic context. However, as previously mentioned, little research is solemnly 
focused on the African continent, despite the presence of new economists focusing on 
this issue, such as Chiedu Mogadu, lecturer at London School of Economics who 
investigated the fallacy of self-sufficiency over the African Continent (2014). 
 
The development of the African continent remains a sensitive issue nowadays as the 
continent has had to deal with most of major crises of the 21st century according to 
Oxfam International (2009). Specialists of the topic overall claim that Africa has a 
crucial role to play on the international scene and remains a fundamental actor of the 
global economy (Chiedu Mogadu, 2014). 
 
To develop this conclusion, authors support their researches throughout data-oriented 
analysis collected through some economic and political reports mostly written by 
public institutions, such as embassies, or non-governmental organizations. It is the 
case of A-C. Robert (2009) who discusses the fact that Africa has become a privileged 
area of competition between large multinationals and states, including emerging 
powers. 
 
Other authors have focused on defining the economic legacy of colonization over the 
African continent. Over this sensitive issue, opinions widely vary, most specialists 
such as Adu Bohaen (1987, pp.98-102) consider any economic progress at this time 
threatened by the thousands of lives lost for it through illegal and inhuman practices. 
However, some economists from the former Empires, such as Fieldhouse (1981), 
defend colonization with economic figures in order to prove its positive impact on the 
entire continent of Africa. 
 
The most recent researches focused on the international blossom of the African 
continent argue over the economic dynamics of Afro-Asian relations, especially 
between big emerging powers like China or India (Alden, 2008, p.126). According to 
Fouda Ongodo (2006, p.86), these interactions demonstrate the creation of new 
economic relations between emerging powers and a shift of Europe's commercial 
monopolies towards new and more promising partners. 
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A deduction that could be drawn upon the existing research presented is that the 
legacy and the history of the Africa continent have shaped its current interactions and 
economic bounds with other Nations around the world, both as a provider of wide 
amount of resources, including its labor force and as the key to an infinitely growing 
potential market in a near future.  
 
3 A KEYNESIAN PERSPECTIVE 
3.1 The theory of national self-sufficiency 
According to Keynes (1933), an independent national economy or a so called self-
sufficient economy is characterized by a lack of dependence on others and self-
management. Therefore, it becomes an economy which purpose becomes to serve its 
own people exclusively, as it develops exclusively on the strength of the resources of 
its own country and by the will and strength of its own people. Keynes believed this 
theory would provide a boost to the global economy and described his motivations 
and ideas upon this concept in the Yale Review of 1933, in a paper called “National 
Self-Sufficiency”. 
3.1.1 The rejection of free trade 
In the Yale Review of 1933, Keynes presented a theory where he basically rejected 
the classical concept of comparative advantages defended by mercantilists as a core 
concept leading to international peace. It is not here about exporting as much and 
import as little as possible in order to boost the national economy, as if all countries 
follow this ethic, competition between countries can reach a level that could only lead 
to war. The idea is here to truly sustain its own needs as much as possible, regardless 
of other nations’ own activities. In other words, Keynes defends the concept that 
mercantilism cannot lead to global peace.  
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On the one hand, Keynesian analysis provides the idea that economic internationalism 
has not brought up global peace and will probably not do so in the next decades. 
International competition then becomes sterile, as similar goods and services are 
found everywhere. This is partly because of massive immigration from Europe to 
other continents and it tends to make international trade become redundant 
(Skidelsky, 2003, pp.161-162).  
 
On the other hand, capital mobility is considered as a disadvantage, as falling interest 
rates will lead to a capitals flee towards other countries. Besides, the possibility of 
foreign shareholders making decisions, upon an English company in his theory, is 
absolutely not conceivable as it represents too big of a risk for the economic well-
being of the present company. Keynes specifies here the idea that companies will 
maximize their outcomes if locals who are more likely to understand the workers and 
the risks of the company rule them. Overall, everything pushes the reader towards the 
idea that any external entity that could influence the growth of a specific country 
should be submitted to strict restrictions and controls from the national government.  
 
Figure 1- The concept of National Self-Sufficiency by J. M. Keynes (Dubosc, 2018) 
 
In contrast with his first affirmations towards National Self-Sufficiency, Keynes 
defends trade and investment within undeveloped economies, such as the former 
colonies of the British Empire. The gap between both protagonists in the matter is so 
wide that trading in this situation will only have beneficial effects for the partners 
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(Michalet, 2006, p.63). On the contrary, however, it would be misleading for these 
underdeveloped economies to claim themselves as self-sufficient. Besides, Keynes 
does not provide too much attention to these countries and focuses mainly on 
European economies, leaving the African continent outside of his analysis. It is 
therefore relevant to wonder about the interest of national self-sufficiency in the 
current globalized context of the African continent. 
3.1.2 The Keynesian model facing the current context of globalization 
Globalization is a concept widely supported by neo-liberal economists promoting 
market economy as a core idea of individuals’ rights and the key of economic 
development, which stands in opposition to the “Keynesian Revolution”. 
 
However, self-sufficiency cannot be straightly related to economic development or 
international influence (Pastré, 2006, p.71). This case is especially true in terms of 
food supplies and can be found throughout many examples across the globe. Indeed, 
some third-world economies, such as Nigeria, have experienced over the past years a 
revival such as they could actually become self-sufficient in terms of food supplies 
within the next 25 years, according to the country’s former president between 1999 
and 2007, Chief Olusegun Obasanjo.   
 
In contrast, developed economies such as Norway or the Netherlands, have become 
dependent on international trade and foreign markets for their food security. This 
proves that the concept of national self-sufficiency can be challenged in its core 
through a practical approach. Indeed, existing on the international scene does not 
mean being self-sufficient. On the contrary, some countries that are nevertheless 
active in these economic exchanges are not able to feed themselves, which is the 
central element of self-sufficiency. This is particularly true in the situation of Belgium 
and Norway, which, despite competitive advantages and resources, are the least self-
sufficient economies in the world in terms of food supplies. This is mostly because of 
different restraints they have to undergo such as climate or territory size. This, 
however, does not directly impact their economic development and the safety of their 
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environment, which questions the interest of Keynes´ idea of National Self-
Sufficiency. 
 
 
Figure 2- Countries with the lowest food self-sufficiency ratio (FAO, 2012) 
available from: http://www.fao.org/docrep/016/i2493e/i2493e03.pdf, Accessed 04/04/2018 
 
Globalization is considered as a phenomenon that aims to build a global market and 
increase countries´ interdependency. However, national self-sufficiency remains a 
priority for most countries around the world as it can reduce the impact of major 
conflicts on individuals. 
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3.2 National Self-Sufficiency around the world 
As defined according to Keynes´ theory of National Self-Sufficiency, economic 
decisions do not affect all countries around the world in the same way, although 
similar policies are followed. It possesses what the economist O. Pastré defines as an 
“economy with a variable geometry” (p.71, 2006), as factors defining a national 
economy are varied such as living and cultural conditions.  
3.2.1 National Self-Sufficiency in developed countries 
Developed countries overall do not present what can be considered as a closed 
economy, this concept being mainly represented by the refusal to take part in 
international trading (Michalet, 2006, pp.71-73). Despite the fact that all of them 
cannot be considered as self-sufficient, especially in terms of food supplies, 
developed countries all remain present on the international scene at a certain scale. 
They have nowadays advocated the concept of specialization and comparative 
advantages in order to remain competitive, leading to the reduction of economic 
differences and gap widening.   
 
However, in recent years, the development of emerging countries with significant 
competitive advantages of many forms led the former economic powers to move 
towards new policies in order to maintain their leadership positions on the 
international scene. These policies include a national priority (Feaver, 2009, pp.233-
236) that would, in theory, create more jobs and lead to the exit of economic 
associations such as the European Union. This example is particularly true in Europe 
and the United States, where recent populist political decisions were taken in favor of 
the exclusive economic development of the country they have been introduced in 
rather than on a global scale.  
3.2.2 National Self-Sufficiency in emerging countries 
Building an independent national economy on the principle of self-sufficiency does 
not mean building an isolated economy. An independent economy is commonly 
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opposed to foreign economic domination and subjugation (Asongu, 2014), but it does 
not prohibit international economic cooperation. Close economic and technical 
cooperation between socialist countries and newly emerging nations, in particular, 
plays an important part in ensuring economic self-sufficiency in these countries and in 
increasing their economic power. Indeed, this is the best way for all nations to create 
tighter collaboration and ensure a sustainable and global peace. 
Today, people of newly emerging countries, such as the BRIC, can still feel the 
imperialist policies imposed by the most developed economies who have tended to 
promote a “national priority” over the recent years. However, the newly emerging 
countries have inexhaustible manpower resources and raw materials, in addition to 
huge economic potentialities (Rubara, 2014). They also have valuable experience and 
techniques, which can be shared and exchanged with other protagonists around the 
world and benefit to all nations.  
The emerging countries around the world have overall managed to develop faster than 
developed countries thanks to these assets, which allowed them to sell cheaper goods 
and services thanks to a unique combination of competitive advantages. However, 
some economists tend to believe that this competitive advantage could collapse just as 
fast as it was built, as the economy of the BRIC relies for an important part on their 
capacity to export extraordinary big amounts of goods (Pastré, 2006, pp.72-73). The 
example of China can be shown here, as the country´s economic growth shrank after 
the world crisis of 2008 (World Bank, 2018). Indeed, the crisis reduced the amount of 
imports and trades as individuals’ purchasing power reduced steadily. 
Overall, many emerging powers, such as China and Russia, have built what can be 
considered as an interdependent economy submitted to an isolated policy (Braddon, 
2012, p.299). Their governments present rather isolationist political projects, although 
their economy relies almost entirely on international trade.  
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3.3 The Theory of National Self-Sufficiency over the African 
Continent 
Africa remains a continent filled with contrasts: for example, 70% of Africans work 
within the agricultural sector, but almost a quarter of the continent's population 
remains undernourished. This kind of contrasts calls for self-sufficiency policies to 
come back at the front of the political scene (Robert, 2009). Several strategies of 
cooperation have been put in place over the last few decades, involving the 
satisfaction of people's basic needs through local production. They are now being 
updated to cope with a new international context. It is the case of the Lagos Plan of 
Action. 
3.3.1 The Lagos Plan of Action 
Drafted in Lagos, the largest city of Nigeria and the African continent aimed to 
establish new economic democracies in Africa in April 1980. This goal would be 
reached through the creation of its “own economic strategy, based on the idea of 
endogenous and self-centered development” (Robert, 2015). It ultimately aims to 
create a new economic community in Africa.  
 
The Lagos Plan of Action, which is solely based on the work of African economists 
and experts, aims at "national and collective self-sufficiency in the economic and 
social field, with a view to establishing a new international economic order" (Robert, 
2015). It basically blames the international institutions such as the World Bank to be 
responsible of the vulnerability of the African economies, which led to their minor 
position on the international market.  
 
For this purpose, it has detailed a vast program of measures for the period 1980-2000, 
which truly contradicts the free trading policies adopted by the biggest world powers 
of these days. These measures intended to create a continental strategy that would 
intensify economic and financial trades within the African continent. Besides, the 
Lagos Plan of Action aims to establish a “proactive strategy” based on strengthening 
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local economies, sovereignty over natural resources and, most importantly, self-
sufficiency (Eyoh, 1998, pp.283-287).  
 
The Lagos action plan began to reach its limits in the mid-1980s when experts have 
started to question the actual integration of Africa concerning the process of 
globalization due to mediocre economic records. These show the continent was facing 
permanent inflation, budget deficits and persistent poverty. This has lead to the 
creation of the concept of Balkanization of Africa later on. Thus, the Lagos plan of 
action shows, once again, the limits of the effectiveness of self-sufficiency policies on 
the African continent in a global context. 
3.3.2 The theory of “Balkanization of Africa” 
The concept of “Balkanization” can find its origins in the process of non-cooperation 
between states located near one another through different foreign policies. This 
potentially leads to the fragmentation of a region, such as the former Realm of 
Yugoslavia that has now shaped the different Balkan states (Diop & Niang Diene, p. 
47).  
 
After the failure of the Lagos Plan of Action, experts have enlightened the interest of 
the concept of Balkanization over the African continent. Indeed, the Plan was 
developed during the years when countries have just achieved their independence. It 
is during this time they focused on their self-development, and adopted anti-trade and 
anti-market policies in the mean time. Previously functioning jointly with other 
entities of colonial empires, African countries have sought to subsidize the needs of 
their newly defined population once they became independent. This challenge 
remained difficult, due to internal conflicts and noncooperation of local entities. 
Furthermore, the fragmentation of transport networks and the overregulation of 
capital and prices led to the under development of almost the entire African continent 
between 1960 and 1990. Van de Walle will describe this period as that of "lost 
decades for the African continent” (2007, pp.51-53). 
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It is considered that African countries overall managed to reestablish a stable 
economic situation around the mid-nineties through stabilization policies (Diop & 
Niang Diene, p. 65), devaluation and moderate exchange rates, the latter having 
tremendously increased since the independence days. However, the development gap 
with the OECD –Organization for Economic Co-operation and Development- 
countries, having successfully adopted policies of international cooperation based on 
competitive advantages, is such that Africa is still struggling today to define its place 
in the globalization that defines the global economy of the 21st century.  
 
Several new policies of international cooperation have tried yet to succeed the Lagos 
Plan, such as the Abuja treaty in 1991 or the New Economic Partnership for the 
African Development, or NEPAD –New Economic Partnership for the African 
Development, in 2001. Therefore, the balkanization of the African continent is a real 
phenomenon that has led to slower development and marginalization of the global 
economy. 
 
4 THE CONCEPT OF GLOBALIZATION  
In general terms, globalization consists of universal exchanges of people, information, 
ideas, capital and goods, this definition going well beyond a specific economic notion. 
It ignores almost all borders and integrates economies, cultures, technologies and 
legislations across the world, producing a complex entanglement of transnational 
interdependencies (Feaver, 2009, p.229).  
4.1 Globalization and its measurement: KOF Globalisation 
Index 
Measuring globalization as a whole can be a difficult exercise, as it represents far 
more than economic and international interdependence (Asongu, 2014). Indeed, the 
concept of globalization is also made of political, cultural and social components.   
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The effects of globalization are very much discussed among its protagonists and are 
therefore judged very differently due to its multidimensional features. Most 
economists consider their net balance to be positive, as losers may be compensated 
for their loss at some point. To better identify these winners and losers, it is necessary 
to encrypt globalization and each of its components. It will help to better understand 
its origins and consequences and to qualify the evaluation of the process. However, as 
it is a very controversial phenomenon, it is difficult to understand and measure its 
influence. Quantifying globalization can then help making the right economic policy 
decisions and analyze the potential of investment and growth on national or 
international scales (Yalcinkaya, 2017, pp.16-17).   
  
A good alternative to measure globalization is provided by the general indices 
of globalization, which make it possible to test empirically its weight on the economic 
policy of a country and to determine its economic, social and political components 
(White, 2015, pp.36-39). For this, an index must be transparent and allow 
comparisons, both in time and from one country to another.  
 
The KOF index of globalization measures the economic, social and political 
components of globalization. All variables are defined so that higher values indicate 
strong globalization.  
 
In addition, each of the variables of the index is transformed into an index on a scale 
of 1, the lowest, to 100, the highest. The economic dimension of globalization 
includes, on the one hand, the strength of international flows of goods, investment of 
trade, trade and income relative to gross domestic product –GDP- and, on the other 
hand, the influence of movements of goods and capital, how these can be restricted 
and the intensity of controls on capital outflows in each country. For instance, the 
financial crisis of 2008 has stopped the constantly increasing economic integration 
that remained since the early nineties.   
 
Globalization is often associated with an expansion of poverty and, more frequently, 
with the erosion of social norms (Yalcinkaya, 2017, p.16). The KOF index makes it 
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possible to study empirically its consequences and to fuel the controversy. A large 
number of studies on the effects of globalization lead to the conclusion that it cannot 
be generally qualified as good or bad.  
   
 
 
 
Accessed 04/04/2018, available from https://www.kof.ethz.ch/  
 
While Singapore, Ireland and Luxembourg - small, opened economies - occupy top 
positions of the economic scale of KOF index according to ETH Zürich (2014), 
Eritrea, Equatorial Guinea and Sudan are closing the pack, along with other isolated 
states, such as Micronesia and the West Bank. Therefore, African economies are on 
the long run considered among the least efficient economies worldwide in terms of 
international trade.  This has led over the last decades to dramatic crisis and massive 
population moves towards more developed economies, especially Europe and the 
Middle East because of their strategic geographic positions (Guengant & May, 2011, 
p.316)   
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4.2 The influence of globalization on poverty 
The phenomena of economic openness and liberalization in recent decades have 
demonstrated the benefits of globalization (Hallaert, 2004, pp. 125-126), particularly 
in East Asia, which, thanks to judicious fiscal policies and substantial investment in 
capital and human resources, has been able to gain incredible economic growth and 
make considerable progress in the fight against poverty. 
 
However, tremendous gaps still remain between populations around the world. While 
industrialized and emerging economies´ figures in terms of quality of life are 
constantly increasing, they stagnate in many of the poorest countries, particularly in 
Africa where some even show a “regression” (Mogadu, 2014). Thus, these countries 
introduced as the poorest on earth are frequently portrayed as being left out of 
globalization: They receive little investment or private capital from abroad and do not 
seem to be able to withstand the ever-increasing competition on international markets 
created by globalization.  
 
Some organizations, such as the IMF, enlighten different causes of failure of those 
countries that have not benefited from the context of globalization (Hallaert, 2004, 
pp.125). According to them, geopolitical contexts, both on a national and an 
international scale, economic errors and corruption are only part of the reasons that 
have led to this underdevelopment within the African continent, particularly in the 
Sub-Saharan area.  
 
The influence of globalization on poverty is a phenomenon with many positive and 
negative influences, “benefiting to some at the expense of others” (Mogadu, 2014). It 
is certain, however, that this phenomenon has changed individuals in their way of 
perceiving their work, their rights and their view over the world. A recent example in 
Africa, particularly in Nigeria, Kenya and Cameroon, is the emergence of startups 
offering microfinance systems to the poorest people to provide basic budget support. 
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These individuals have then the chance to be offered the possibility to expand their 
activities thanks to funds specifically adapted to their needs. 
 
 
 
 
 
5 ECONOMIC GLOBALIZATION AND ITS IMPACT ON THE 
AFRICAN CONTINENT 
Historians, economists, writers and overall specialists of the African continent 
provide the base of the literature research for this chapter. Throughout a historical 
review will be presented at first the emancipation of the African continent since 
nations gained their independence and how it still influences their economic situation 
nowadays. The objective is here to link the influence of the historical context of 
Africa to today´s context through an analysis of the growing influence of emerging 
superpowers over the continent. This will provide further data to understand the 
diversity of the economic situation over the African continent.  
5.1 Decolonization and the emancipation of the African 
continent 
Decolonization can be understood as “the emancipation process of the occupation 
forced on a territory by a foreign State” (Fanon, Sartre & Farrington, 1961). History 
shows that Europe drove the widest imperialistic era in the world and Africa was the 
continent that has undergone these expansions at the cost of endless and expensive 
wars. In Africa, several stages of decolonization have been observed throughout time 
and defined by various experts such as F. Lafargue, geopolitical specialist over the 
African continent (2008). 
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5.1.1 A historical review 
The first phase of decolonization extends from 1957 to 1960 and concerns the most 
economically advanced and richest part of the continent, West Africa (Eyoh, 1998, 
pp.284-287). Approximately 15 colonies gained their independence through peaceful 
negotiations, which describes this phase as a model of successful emancipation for 
experts. The Gold Coast, now Ghana, is the first country to gain its independence 
after Liberia in 1847. Other countries will follow, such as Guinea the following years. 
The existence of the Franco-African Community established by General de Gaulle is 
abbreviated by the independence of twelve French possessions and two territories 
under guardianship. On the other hand, the Belgian Congo, the richest Colony of the 
continent thanks to its important resources of gold (Eyoh, 1998, p.289), uranium and 
copper, lacks a lot of preparation and its independence is voted in such a hurry that it 
will remain unstable until the appearance of the cleavage between Congo-Brazzaville 
and Congo-Kinshasa (Fouda-Ongodo, 2006, p.71). 
 
From 1960 to 1965, the decolonization of British and Portuguese possessions spread 
over the continent, from Nigeria to Northern Rhodesia -Current Zimbabwe-, became 
more hesitant. Compromises developed during that time are more laborious and are 
based on the guarantee of a parliamentary system enhancing the equitable 
representation of minorities and the Commonwealth membership of the new-born 
States (Fieldhouse, 1981). Portugal, under the will of Dictator Salazar, will repress the 
movements of independence in the blood, leading to the establishment of stronger 
nationalist movements in Mozambique and Guinea-Bissau. 
 
After the proclamation of independence of Southern Rhodesia by the white minority 
in November 1965, it opens a third step in the process of decolonization of the 
African continent (Gareth, 2010, p.24). Indeed, the resistance of white settlements 
across the continent towards any prospect of negotiated independence results in 
deadly conflicts for the domination of the country in defiance of the injunctions of the 
international community. It was not until 1980 that the South Rhodesian guerillas 
imposed the independence of Zimbabwe, and another ten years before the collapse of 
apartheid allowed Namibia to gain its independence (Gareth, 2010, p.23). 
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5.1.2 The legacy of decolonization on the relationships between the 
African continent and the former colonial Empires 
Decolonization has produced wide differences in the economic development and 
politic situation of African countries. Despite being seen nowadays as an ineluctable 
event, colonial empires showed themselves having a very unequal perception, leading 
to a “typology of decolonization” (Inquimbert, 2011): Indeed, no independence has 
been acquired without any kind of tension or conflict, and around 20 countries 
overcame it through a liberation war that resulted into important human loss (Gareth, 
2010, p.20). This has happened Algeria, Sudan, Ethiopia, Central African Republic 
and Burundi. 
 
Nowadays, it is still a difficult task to understand whether colonization had a positive 
or a negative impact on the African economy, as researchers disagree quite a lot on 
the matter. Some believe that any economic progress during that time has been 
observed at the unjustifiable cost of countless Africans´ lives through severely cruel 
practices such as forced labor and migration (Adu Boahen, 1987, p.100).  
 
On the other hand, fewer economists have defended the economic record of 
colonization, although they absolutely do not deny the inhuman practices of 
colonization. They state that if colonialist empires did relatively little to overcome the 
causes of poverty in the colonies, they are not responsible either for the poverty 
generated afterwards. Empires, as any other economic settlements in the history, have 
had a very important spin-off, partly good and bad (Pérouse de Montclos, 2013, 
pp.193-194). 
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Figure 4 - The top investing regions in Africa by capital investment in 2015 (African 
Investment Report, 2016) 
 
 
Overall, it is important to point out that the biggest investing countries on the African 
continent remain the former Empires. Indeed, Western Europe together, including 
France and the United Kingdom, lead more projects in the region than the USA or 
Africa itself according to the African Investment Report of 2016. Thus, 
decolonization has certainly played a role in the economic relationships bounding the 
African continent to the world since its emancipation.  
5.2 Economic bounds between Africa and emerging 
countries 
On economic and strategic matters, Africa is arising the interest of all superpowers 
from the USA to very emerging nations such as China. These new competitors 
entering the African market shake the dominant supremacy of former empires over 
the African continent. 
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In this part, the author is going to describe more in depth the relationships the African 
continent is maintaining with the newly economically advanced countries, also known 
as BRIC –Standing for Brazil, Russia, India, China- (O´Neill, 2001). 
5.2.1 Africa and China 
Despite diplomatic relationships stated as early as the fifteenth century between the 
Eastern coast of the African continent and South of China, the last twenty years have 
seen the economic establishment of the Chinese Popular Republic in Africa getting 
stronger throughout the years. China counts over fifty embassies on the continent 
(Chinese Ministry of Foreign Affairs, 2017) against forty-seven for the French 
Republic (French Ministry of Foreign Affairs, 2017), which shows the strength of the 
bounds uniting these entities.  
 
According to Li Keqiang, China´s first minister, international trades between his 
country and the African continent should reach over $400 billion by 2020 (Le Monde, 
2014). This would make China the first trading partner of Africa, even beyond former 
empires like France, which shares an important legacy with the West of the Continent.  
 
Indeed, the Chinese government sees a lot of potential in Africa through its various 
resources, such as important raw materials, mines and energies, specifically located in 
specific areas such as south of the African continent. This includes: 
- South Africa, which counts the largest reserves of gold, platinum and 
vanadium in addition to be one of the world´s largest exporters of coal 
-  Angola and Sudan, considered as the largest oil producers in Sub-Saharan 
Africa and suppliers of over two thirds of Chinese imports from Africa (OEC, 
2016).  
Thus, over one third of China´s total oil imports come from Africa according to the 
International Energy Agency (IEA), as the main suppliers are Angola, Sudan and 
Nigeria. 
 
In terms of private corporations, the African continent also becomes a promising 
market for Chinese companies (African Economic report 2017, pp.75-78). Over 2500 
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Chinese companies have entered the African Market on numerous fields such as 
telecoms and textiles. In 2013, China became the fourth most important investor in 
Africa behind France, the USA and the UK (African Economic Report 2017, pp. 45-
48). Other emerging investors such as India remain far behind according to a United 
Nations conference on business and development. Beijing is already the largest 
trading partner of Egypt and South Africa, as “Made in China” concept easily suits 
populations earning smaller incomes and therefore having a lower purchasing power.  
 
5.2.2 Africa and Brazil 
The links between Brazil and the African continent are fairly strong. In fact, both 
share quite a common multicultural history in addition to similar threats to their 
economy, such as corruption and high criminality rates around widely populated 
areas.  
 
Since Lula da Silva came to power in 2003, Brazil´s political and economic relations 
with the African continent have steadily grown thanks to the crucial priority he made 
up to develop the “enormous potential of the African continent” (da Silva, 2005): 
Indeed, the amount of trade between Africa and Brazil has quadrupled since 2002 and 
21 new embassies have opened on the continent between 2003 and 2013 (Stockman, 
2017), reinforcing the Brazilian presence on the continent.   
Besides, Brazil is a former colony of the Portuguese Empire, as were several African 
states. Therefore, they share a Lusophone identity through the common language they 
speak (Ribeiro, 2009, pp.72-73). Shared socio-cultural characteristics, for example, 
have helped the South American giant to build good and stable relationships with 
Angola, Mozambique, Guinea Bissau, Cape Verde and Sao Tome and Principe. An 
association between Portuguese-speaking countries was institutionalized in 1996 with 
the establishment of the Community of Portuguese-Speaking Countries –CPLP-. 
Thanks to it, African counterparts have easy access to one another, and Brazilians 
benefit from visa-free travel to Lusophone African countries. This helped to grow 
trades between both parts from $4 Billion in 2000 to $28.4 Billion in 2014 
32 
 
(Stockman, 2017). Africa is primarily providing oil to Brazil, and the latter 
developing the infrastructures and the agricultural methods of the continent, providing 
trainings and defense equipment.   
 
However, Brasilia's diplomacy now aims to build relations with all African countries, 
regardless of their official language or their legacy. For example, Brazil and Nigeria 
launched the first Africa-South America summit held in November 2006 in Abuja. 
This meeting allowed African governments to present their plans for cooperation with 
the South American continent. Defining common positions would help them to weigh 
more in international forums on an economic scale, particularly the World Trade 
Organization and the United Nations (2014). 
5.2.3 Africa and India 
India is a constantly developing country that is about to become the most populated 
country on earth, and consequently the biggest market in the world.  
In April 2008 was hosted the first congress Indo-Africa in New Delhi, gathering 
fourteen important figures of some of the strongest economies and markets of the 
African continent such as Algeria, South Africa and Egypt.  
 
Bilateral trade between India and Africa is growing steadily even though it remains 
substantially below Sino-African economic bounds. Since its independence in 1947, 
India has maintained tight relations with south and east African countries (Pérouse de 
Montclos, 2013, pp.194-197) such as Uganda, Kenya and Tanzania where Indian 
communities are still living. These people have developed successful businesses, 
despite hostile operations towards these populations were observed by Ugandese and 
Tanzanian governments when they gained their independence.  
 
New Delhi´s objectives in Africa are clear: First, expanding its commercial influence 
and access new sources of hydrocarbon supplies available on the continent. Since 
India already imports over 75% of its oil consumption from abroad (BP Statistical 
review, 2016), the country is constantly seeking partnerships with Sub-Saharan 
countries. However, cultural influences of the Indian culture prevent the country to 
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maintain close trading relationships with African nations that have close bounds with 
Pakistan, such as Nigeria. Oil counts for approximately 26% of India´s total imports, 
making it a top import source for the emerging superpower (Alden, Large & Soares, 
2008).  
 
In addition to these important trading bounds, India has also built up significant 
investment initiatives to strengthen its partnership with the African continent. These 
major investors include telecommunications companies or auto industry majors that 
invest in various sectors such as energy or infrastructures in Africa. Besides, Indian 
banks are crediting African companies over the whole continent in order to develop 
local businesses. On the last days of 2016, lines of credit coming from India reached 
over US$ 7.7 billion (Magda, Muhammad, Mantu & Nguyen, 2017, pp.58-59).  
 
5.2.4 Africa and Russia 
Although Russia’s impact over the African continent remains quite negligible in 
comparison to other BRICS members as its Soviet influence practically disappeared 
with the collapse of the Soviet Union in 1991, their political and economic 
relationships are on the move. However, Eastern Europe’s presence in Africa 
struggles to evolve and reach the level of Western Europe (cf. Figure 3).  
 
As another BRICS member, South Africa aims to stabilize the presence of Russia 
over the continent through diplomatic visits and trade agreements along with other 
populated African states that could represent a potential market, such as Egypt and 
Somalia.  
 
According to the newspaper Les Afriques (Souleymane, 2015), experts have mostly 
agreed upon the fact that is still difficult for Russia to establish proper economic 
bonds with African powers on the long run because of the competitiveness and the 
agreements established since the independences between Western Europe and African 
states.  
 
34 
 
 
Figure 5 - BRIC and USA trade values with Africa (World Bank, 2018) 
 
The BRIC powers have increased their economic influence in Africa during the last 
ten years, which contrasts with the USA that have steadily lost power over the 
continent. Trading bonds are thus evolving towards new alliances between new 
superpowers and emerging countries. 
 
 
 
 
5.3 Economic bounds between African countries 
Africa is overall the least developed and advanced continent in the world, despite a 
constant economic growth and an incomparable labor force on earth. Theoricians, 
excluding Keynes and the theory of national self-sufficiency, tend to believe that if 
countries produce goods and services according to the needs of their commercial 
partners, economy will prosper.  
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Figure 6 - Africa and world economic growth in GDP, 2010-2017 (World Bank, 2018) 
 
However, it is not the case of African countries: despite 14 regional institutions 
created in order to favor regional integration, intra-regional business in Africa only 
represents 10 to 12% of the total share of the market (Robert, 2009). In fact, complex 
and contradictory trade rules, customs restrictions and infrastructures in poor 
conditions are curbing the continent from progressing in terms of intra-continental 
trades throughout the last decades. Furthermore, an important part of the intra-
regional trade is done informally which makes it more difficult to collect data, as 
informal trade is in most cases not integrated in the statistic of customs officials 
(African Economic Outlook, 2017, pp.67-68).  
 
International institutions, such as the United Nations or the World Bank, encourage 
African governments to reduce trade restriction and aim for an easier access to 
commercial finance over the continent (African Economic Outlook, 2017, pp.34, 88-
89). To reach this goal, governments have developed fourteen regional institutions 
that aim to create tighter economic bonds between African nations according to the 
area they are established in. However, as most economies in Africa remain fragile 
with small domestic markets, governments believe that economic integration shall 
begin at a regional level and bring all of the fourteen trade blocs together in an 
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African free trade zone. This would help to regulate customs and trade agreements 
and would foster intra-African collaboration. 
 
 
5.4 Diversity in Africa 
« Marginalized economically and declassified on geopolitical matters, Africa has for 
a long time been excluded from globalization. However, since the beginning of the 
21st century, the African economy has returned to growth, while raising the question 
of the durability of such a development and its price. » 
 
- Philippe Hugon – Director of IRIS research center in charge of Africa, 2008 
 
Africa can be considered as a continent at the dawn of its existence. In fact, the 
countries it is composed of are all fairly young Nations, as the first independent 
country, Liberia, gained its independence from the British Empire in 1847. On other 
matters, the average age of the population is 20 years old (OCDE, 2017). Both 
dimensions can be taken into consideration in order to start defining the multiplicity 
of the African continent (Chiedu Mogadu, 2014). 
5.4.1 The multiplicity of the African continent 
Africa is as a land of contrasts on many scales: not only geographically and 
historically wise, but also on sociopolitical and cultural matters (Tyodzua, 2013, 
p.21). Gaps are constantly widening, which creates more social differences and brings 
up inner conflicts at the front of the African political scene. 
 
From an economic perspective, income differences per capita can be tremendous 
depending on the country or the area: for example, Niger nationals have less than 
330$ GDP against over 8330$ in Equatorial Guinea (World Bank Group, 2017). 
These gaps can widen even more according to the competitive advantage of each 
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country. For example, Angola gathers the most important oil reserves of the continent, 
while Sub-Saharan Africa’s wealth is based on cereal and rice-growing regions. 
 
War economies, coming from failed or fragile states such as Sierra Leone or Somalia 
have little in common with exporting and diversified economies that can be found 
over the continent in Morocco, Mauritius or Tunisia. Furthermore, each area that can 
be defined over the continent contains a real or emerging regional economic power, 
boosting the economy of the area: it is the case of Egypt in North Africa, South Africa 
or Nigeria in West Africa. 
 
Besides, Africa gathers 34 of the 50 Least Developed Countries (LDCs) (UN, 2016). 
This ranking, characterized by structural handicaps cumulated by these countries 
(Folio, 2016), such as the extreme poverty of their population and the different kind 
of crises they have to undergo: food, health, and national conflicts. The LDC’s index 
aims to present the idea that the demographic transition of these countries is far but 
completed. With little potential for training and research, they are also unable to stem 
the younger educated generation to seek for better prospects in other parts of the 
world. Their significant technological backwardness also prevents them from 
becoming more active in terms of international trading (African Economic Report, 
2017, pp.53-59).   
 
With the evolution of globalization and the increasing of competition on the trading 
market, the world has started facing new forms of interdependence among continents 
and nations. However, it seems that Africa has been overall impacted differently than 
other continents by globalization. Indeed, the continent only represents 18% of 
international trades in the world (OMC, 2015), although its population will represent 
over 40% of the world population within the next ten years (OMC, 2015). 
Consequently, figures show that globalization remains an uneven process, even at the 
dawn of the 21st century.  
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5.4.2 A slow yet existing economic growth 
It has been established already that the African continent gathers one of the most 
important amount of resources and supplies on earth thanks to a wide amount of 
cultivable lands and a massive labor force. However, Africa is still struggling to 
develop and find its positional on the international scene.  
 
Overall, since the end of colonialism in Africa, the economic growth of most of its 
nations remains pretty low. Some countries, such as Niger, Liberia or Zimbabwe even 
had a lower per capita income in 2005 than in 1960 (Wengjing, 2012, pp.11060).  
 
Many factors can be found in order to explain Africa’s poor performance. First, the 
continent is fragmented into many areas distinct from one another due to ethno 
linguistic features. Moreover, geographical factors, such as remoteness of the coasts, 
poverty of the soils, instability, corruption and the failure of the infrastructures are 
often put forward. At last, the exposure of African economies to external shocks is 
increased by their primary specialization and their relatively small size (Wengjing, 
2012, pp.11059). They also suffer from a low capital-intensive investment rate, 
distortions to non-directly productive sectors, insufficient domestic demand, and 
underdeveloped financial systems. The export commodity and import substitution 
model could not trigger a self-sustaining process leading to a diversification of 
production (Mogadu, 2014). Only a few countries, including Mauritius or Botswana, 
are the most notable examples that remain exempted from this impoverishing 
specialization (United Nations report, 2013). 
 
Demographic factors and "poverty traps" (Inquimbert, 2011), defining vicious circles 
through which poverty is self-sustaining, also play a decisive role. These traps may, in 
an unfavorable context - local, national, regional or international - lead to obstructions 
that can lead to tremendous causes, such as the Rwandese genocide in the nineties. 
Thus, poverty can engender conflicts that can affect all food, health or educational 
levels. The low-income level also generates a low savings rate, which leads to a 
stagnation of productivity. This in turn leads to a low level of income on the long run, 
which affects the economic development of a country. 
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In an uncertain environment, priority is given to risk coverage, protection against life 
hazards and food security.  
 
Multiple activities of countries allow economic actors to protect themselves against a 
possible loss of income and provide some certainty about the income generated. As 
the African continent remains an uncertain economic environment, the instability lead 
populations to favor both the very short term and the very long term. This decision is 
made at the expense of more productive manners of saving in the medium term, 
which leads to a continuing uncertainty (Oxfam International, 2009).  
5.4.3 A new international context and the place of Africa in it 
The bipolar world of the Cold War is gradually replacing a multipolar world that 
leads to the emergence of new economic, political and military powers spreaded all 
around the world, such as India or Brazil (Robert, 2009). However, the gap between 
emerging countries and those trapped in poverty traps continues to widen. At the 
same time, demand is constantly increasing in southern countries, capitalism is 
evolving in favor of new national preferences (Alden, Large & Soares, 2008, pp.123). 
This demand from emerging countries is also changing the terms of trade for raw 
materials, manufactured products and services on the long run. 
 
On an environmental scale, the processes of wealth accumulation are increasingly 
affecting the lack of non-reproducible resources and indirectly enhance climate 
change. Increasing tensions are emerging between the consumption patterns and the 
production patterns of societies in the process of industrialization. This insufficiency 
from nations to cope with the constantly increasing demand enhances the presence of 
internal and supra-national conflicts. This is particularly alarming on the African 
continent where many outbreaks of famine have come to the fore in the last fifty years 
(Diop & Niang, 2007, pp.54-57). 
 
From a financial point of view, developing countries are net exporters of capital, as an 
important part of the investments are made outside of the continent they are settled in. 
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Various sources of financing are spreading around the world: micro-finance, 
sovereign wealth funds, Islamic banks, private foundations, funds for migrant workers 
and the diaspora. While African capital outflows represented more than the amount of 
their debt in the 1990s - nearly $ 300 billion versus $ 215 billion - the African elite 
holds, according to the British Parliament, between 700 and 800 billion dollars in the 
financial centers of the planet. Transnational flows linked to dirty money thus 
exceeded $1 trillion in 2007 (Konrad, 2013, pp.25-26). It is therefore obvious that 
corruption is an important part of African investment and creates unequal income 
disparities between citizens of the same country. 
 
6 DISCUSSION 
6.1 Globalization in Africa 
Due to the remaining underdeveloped nature of most financial markets in Africa –
with a few notable exceptions, such as South Africa – foreign investors have 
neglected this continent throughout the last decades. Therefore, Africa has been 
mostly indirectly affected by the global financial crisis.  
 
Therefore, Africa´s integration to the global economy is far less advanced than some 
other developing regions of the world. According to the last figures of the World 
Bank, exports in Nigeria, one of the leading economies and one of the biggest markets 
over the African continent, shrank from 18,3 to 17,2 GDP between 2015 and 2016, 
while during the same period, Mexico grew from 35,1 to 38,2 GDP and Bangladesh 
from 17,3 to 18,6 GDP (World Bank, 2018). Due to the global economic crisis, Asian 
markets have undergone a slow-down of their economic growth over the past years, 
which contrasts with the remarkable progress they have made in terms of environment 
and politics in recent years. 
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Figure 7 - Average annual GDP per capita growth in developing and transition economies (UN/DESA - 2018) 
 
After a cursory analysis of the openness of the Asian market, it can be interesting to 
investigate whether Africa has an interest in integrating further with the rest of the 
world, and if globalization can really be beneficial to poor and small economies. Once 
more, Asian countries have proved that it would be. However, the current crisis also 
shows that financial stability and sustainable development require a number of 
conditions (Eyoh, 1998):  
- Rational and predictable economic policies: a high degree of transparency and 
responsible management of public and private affairs. 
- Reliable and timely information. 
- A robust banking system, subject to appropriate regulation and supervision 
- A private sector operating under conditions of transparency and economic 
security 
- The elimination of corruption and nepotism.  
 
The African continent and especially Sub-Saharan Africa has made considerable 
progress in macroeconomic stabilization over the last decade. Most encouraging in 
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this turnaround is that it is the result of a determined effort by a growing number of 
countries to pursue a rigorous financial policy and to carry out the structural reforms 
required by the market.  
 
The international community, including the International Monetary Fund (IMF), 
which has provided these countries with technical assistance and financial support and 
supported their efforts. 
 
Thus, Africa, because of its delay in integrating the process of globalization and the 
world economy, is still seeking its place on the international trading scene. 
Nevertheless, the contagion of the East Asian financial crisis to many emerging 
markets has highlighted the importance of the credibility of the policies implemented 
by each country. Indeed, market confidence is based not only on economic strategies, 
but also on the political environment. 
 
As most African countries face strong corruption and embezzlement, the entire 
continent receives strong support from international organizations to ensure economic 
security and good governance. If it is combined with well-designed macroeconomic 
policies of cooperation, a key to strong and sustainable growth could ensure a 
stronger international blossom for the African continent.  
 
6.2 The interest of National Self-Sufficiency in Africa 
The African continent brings together all the assets necessary for sustainable and 
efficient development. However, since the independence conflicts, most countries 
have suffered major crises that have resulted in inter-ethnic conflicts, such as the 
Rwandan genocide that also affected Burundi in the spring of 1994. 
 
  
In addition to these social conflicts, there is a flagrant lack of infrastructure and 
unskilled labor. Many foreign players have thus succeeded in exploiting these 
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resources by offering jobs in their majority unskilled, as positions of responsibility are 
mostly held by expatriates. 
 
The Keynesian theory of national self-sufficiency remains difficult to apply to Africa, 
as this continent gathers a millennial diversity of faces and cultures. If Keynes 
affirmed that this same national self-sufficiency would lead to a global peace for the 
entire planet, history proves that in practice it is not so. Indeed, some African 
economies possessing an over 10% growth, such as Nigeria, have to deal with armed 
groups and many cultural conflicts within its territory, altering greatly the safety of 
individuals. Even though Nigeria is working towards a 100% food self-sufficient 
policy by 2040, expatriates are repatriated to their home country. National self-
sufficiency can then be seen as a part of a tool to enhance global peace, but is not 
enough to reach this objective.  
 
African self-sufficiency is a concept that, through more or less successful 
collaborations, has always seduced and interested leaders of the continent. However, 
it remains difficult to achieve due to the strategic position of Africa in the global 
economy, spinning and core provider of manpower and cheap materials for global 
consumption. . 
6.3 The relation of Globalization and National Self-Sufficiency 
over the African continent 
National self-sufficiency is a Keynesian concept that has come back to light in recent 
years of political and economic conflicts that have ravaged the world. New 
politicians, concerned with restoring a national priority, have been at the forefront of 
the political scene, leading their countries to more or less uncertain aftermaths, such 
as Brexit in the United Kingdom. 
 
The African continent represents a key stake due to its incredible manpower and its 
numerous resources, although it has a minor force in the decision making on the 
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earth´s scale, as it is not very present on the international political and economic 
scene. 
 
Moreover, Africa is struggling to unite and gather around common projects in the 
long term. Indeed, despite the creation of numerous economic associations, emerging 
giants such as China and India are becoming increasingly important within the 
African continent thanks to investments and unequal economic agreements. 
 
Keynes asserted in 1933 that he considered national self-sufficiency as the key to 
flourishing world development and world peace. The example of the African 
continent proves once again the opposite. In fact, some of the continent's economies, 
which are considered to be more developed than others and are often used as models 
on the economic matter, such as South Africa, are ravaged by corruption at a local or 
national level. On the long run, it slows down their openness to the world and reduces 
their reputation on the international scene. 
 
The actions of the Lagos Plan of Action demonstrate the desire for interstate 
cooperation in Africa. The development of this type of organization is an effective 
way to fight the corruption devastating the continent while leaving the independence 
that the African states seek to develop. 
 
National self-sufficiency in its multi-impact form thus has only partial interest in 
Africa according to Chiedu Mogadu (2014), to the extent that the only way to 
eradicate the difficulties of each country, such as terrorist groups, is to collaborate on 
the short-run. In terms of food supplies, on the other hand, a long-term goal should be 
adopted on a global scale to fight famine on a continental scale. Here, the Keynesian 
theory could be interesting to use upon, as the developed economies could help 
African states around this one dimension and leave them the independency they need 
to become significant economic competitors in the future.. 
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7 CONCLUSION 
Within a war context, Empires have shown to rely entirely on their colonies in order 
to gather sufficient food supplies. On the other hand, countries undergoing a war, 
such as Mali in 2016, cannot necessarily afford to import products from Europe as 
their economy is torn apart by inner conflicts. Therefore, it can be difficult in the 
current situation of some countries in Africa to become self-sufficient, especially if 
this same country is undergoing conflicts, corruption and/or wars.  
On the contrary, the African continent probably gathers the biggest reserve of 
resources on earth, but has troubles on how to develop its infrastructures in order to 
get the most out of these resources. Thus, foreign investors have in many cases taken 
advantage of the situation by using the resources for their own interest. This was often 
made at the cost of local development on the short run.   
National self-sufficiency has been enlightened by Keynes as a core concept that 
would lead to global peace. Over the recent years, politicians operating in developed 
countries have been promoting a national priority in order to remain competitive, 
mostly against giant emerging economies. However, countries in Africa that do not 
gather sufficient funds in order to develop their infrastructures see their oil and gas 
reserves shrinking year by year through foreign exploitation. In addition to this 
international difficulties come embezzlement and an omnipresent corruption over the 
continent. These threats all together led to one of the biggest refugee crisis of all times 
and increased the power of populist parts around the world, especially in Europe.  
Thus, globalization can be considered as an uneven process from a Keynesian 
perspective. Even though all countries can benefit from it, they will not be impacted 
in the same way by this trade system as long as individuals do not have the same 
access to goods and services over the world.   
Overall, National self-sufficiency cannot entirely be applied to today’s context, as it 
would never bring global peace if countries decided to develop on their own.  Some 
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flourishing economies would collapse in no time, as nations relying on their exports 
would overproduce. However, concrete solutions can be found for the African 
continent to work together with developed economies in order to become an effective 
competitor on the global market.  
8 LIMITATION AND FURTHER RESEARCH 
The limitations of the thesis partially influence the result and the outcome can differ 
through the overall knowledge of the reader on the topic. Indeed, the aim was here to 
focus on the economic aspect of the theory of National Sufficiency over the African 
continent, even though political and historical facts have to be taken into account in 
order for the analysis to be as relevant as possible. Furthermore, the historical review 
discussed in the thesis is related to the colonialist times specifically, although other 
facts that happened before or after this specific period of time should be reviewed in 
order to provide as accurate of a judgment as possible. The consequence here might 
be that important aspects of self-sufficient policies, for example political or cultural 
features, remain unstudied and ignored.  
The core elements of the research are built upon general research about what has led 
to the introduction of Keynes´ National Self-Sufficiency theory in Africa and the 
challenges the continent is facing to develop as much as others on an international 
scale. Through this limitation, the research concerning the political aspects of Africa´s 
growth remains very limited, which influences the depth of the research. 
This thesis can however be used as a foundation for future research on the matter. For 
example, it is possible to specify the increase in the popularity of National Self 
Sufficiency policies in different areas of the African continent such as Sub Saharan or 
Maghreb countries. It is also possible to research about the interest of national Self-
Sufficiency over specific resources and its aftermaths, for example in terms of food 
supplies.  
Overall, possibilities to deepen the thesis topic are endless, as they represent a current 
interrogation of the century we live in both on the African and a worldwide scale.  
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